Changes in the college wage premium and the supply and demand for college educated
workers, 1915-2005

Annual change in college graduates, relative*:

Wage Supply Demand**
1915-40 -0.56 3.19 227
1940-50 -1.86 235 -0.69
1950-60 0.83 291 4.28
1960-70 0.69 2.55 3.69
1970-80 -0.74 4.99 3.77
1980-90 1.51 2.53 5.01
1990-2000 0.58 2.03 298
2000-05 034 0.89 142
1950-80 0.26 348 391
2000-05 0.97 218 3.76

* Comparisons of those with a college degree or more to those without a college degree.
** Calculated with elasticity of substitution set at 1.64.

Source: Authors'analysis of Goldin and Katz (2008).
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