
Estimated relative wage impact of trade based on Krugman CGE model*	

*  CGE is a computable general equilibrium model.

Source: Bivens’ (2008) re-analysis of Krugman (1995).  	

Table 3.28 from: Mishel, Lawrence, Jared Bernstein, and Heidi Shierholz, The State of Working America 2008/2009. 
An Economic Policy Institute Book. Ithaca, N.Y.: ILR Press, an imprint of Cornell University Press, 2009.
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Less developed country 
trade (% GDP)   1.0%   1.8%   2.5%   3.6%   4.6%   5.6%   1.8%     2.0%   3.8%

Relative wage impact   1.6   2.7   4.0   5.6   7.3   8.8   2.9     3.2   6.1

College wage premium 36.9 28.9 41.5 46.1 48.2 48.7 17.2    2.6 19.8

Trade share of premium   4.3   9.5   9.5 12.1 15.0 18.1  16.7 123.7 30.7


