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Despite a brief interruption during the stock market slide between 2000 and 2003, the story of 
wealth in America during the 1990s and 2000s is about its growing concentration. The historic 
rise in home ownership rates since the mid-1990s, is the exception. At the middle of the 
economic pyramid and below, attempts to accumulate other kinds of assets such as stocks and 
savings, whether for retirement, education, or a rainy day, have been largely stymied by slow 
wage growth and greater debt, while those at the apex command a growing share. In short, in 21st 
century America wealth begets wealth, and those without wealth find it farther out of reach.  
 
 

Net worth 
 

Assets minus debt, 
and excluding 

defined benefit 
pensions, Social 

Security and 
Medicare 

 

 In 2004, 16.9% of all income went to the top-earning 1% of 
households, which held 34.4% of all net worth and 42.2% of all net 
financial assets. The bottom 90% received 57.5% of all income but 
had only 28.7% of all net worth and 19.1% of all financial assets. 

 For the top 1%, wealth holdings averaged nearly $15 million; for the 
middle it averaged $81,000. About 30% of households had net worth 
below $10,000 and 17% had zero or negative net worth.  

 Between 2001 and 2004, average wealth grew by $1.25 million (about 
3% annually) for the top 1%. For the middle fifth, it grew 0.8% per 
year. Those in the bottom fifth fell even farther behind, from -$8,700 
in 2001 to -$11,400 in 2004.  At the midpoint of the wealth range (the 
median), wealth remained unchanged.  

 In 2004, 13% of white households and 29.4% of black households had 
zero or negative net worth. The median white household’s wealth was 
$118,300, but the median black family had only one-tenth as much, or 
$11,800.  

Stock 
ownership 

 
 
 
 
 
 
 

 Less than half of American households owned stock in any form in 
2004, including mutual funds and 401(k) plans. Stock ownership 
declined from 51.9% in 2001 to 48.6% in 2004, while the percentage 
of people with more than $5,000 in stock fell from 40.1% to 34.9%.  

 Among the top 1%, the average value of stock holdings in 2004 was 
$3.3 million (down from $3.8 million in 2001). For the middle 20%, 
the 2004 average was $7,500 (down from $12,000). Comparable 
figures for the bottom 40% were $1,400 in 2004 and $2,000 in 2001.  

 Households with annual incomes over $75,000 hold 81% of all stock.  
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The wealthiest 20% 
of households own 

over 90% of the 
combined value of all 

stocks; the middle 
20% own only about 

1.7%, and the bottom 
40% of households 

own less than 1% 
combined. 

Stock Market Holdings by Wealth Group, 2004
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Home 
ownership 

 

 In 2005, 68.9% of households owned their own homes: 72.7% of white 
households, 48.2% of black households, and 49.5% of Hispanic 
households.  

 Home ownership has risen for all groups since 1999: 2.2 percentage 
points higher for whites, 1.9 points for blacks, and 4.0 points for 
Hispanics. 

 For the first time, in 2005 Hispanics were slightly more likely than 
blacks to own their own homes.  

Retirement 
adequacy 

 More than one-quarter of all households headed by someone 47-64 
year old were not expected to reach the minimum income considered 
adequate for retirement (replacing half of pre-retirement income). 

 Among African American and Hispanic households in this same age 
range, a much higher percentage (39%) fall short of this minimum. 
The comparable percentage for whites is 24.1%. 

 In 2004, having a college degree increased the likelihood of having 
adequate retirement income. Just 21.2% of this group fell below the 
minimum level, compared to 27.2% overall. 

Debt & 
hardship 

 

 In the first quarter of 2006, minimum required debt payments reached 
the highest level ever recorded for homeowners, 17.6% of all 
household disposable income for homeowners; for renters it was 
24.3%, down from its 2000 peak of 29.7%.  

 Among all but the highest-earning 20%, the share of households that 
were at least 60 days late in paying at least one bill increased 
significantly between 2001 and 2004.  

Contact  Nancy Coleman, Karen Conner, Stephaan Harris: 202-775-8810 or  
news@epi.org  

 

http://www.epi.org
mailto:news@epi.org


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


